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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
97" Banking Professional Examination 2023
AIBB
Investment Banking (IB)

Subject Code : 21113

Time—3 hours
Full marks—100
Pass marks—45

[N.B. The figures in the right margin indicate full marks. Answer any five questions.]
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Marks
How is Discounted Cash Flow (DCF) analysis performed and 7
what are its benefits?
Explain the functions of capital market. ) 5

Describe the comparison between money market and capital 8
market basis on the following features :

(i) Term of circulation of securities traded (i) Fund suppliers
(iii) Financial instruments (iv) Aims for raising money.
Why preferred stock is called hybrid financial security?

Why treasury bills considered being a risk free investment?
What do you mean by closed-end funds and open-end funds?

Why the role of the organized stock exchange is important in
the modern economics?
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Define a ‘portfolio’.

Give the examples how snakebite effect, house money effect 6
and sunk cost effect influence the investor behavior.

Why the portfolios of overconfident investors have a higher 6
risks? Give the reasons.

How could you define the market sentiment?

Discuss the concept of “efficient market hypothesis”.

Discuss the role of the Securities and Exchange Commission 7
(SEC) in preventing Insider Lending and Investor Protection.

Discuss the growth of investment banking in Bangladesh. 6

What is the point of investment portfolio rebalancing?

Why is the asset allocation decision is the most important 5
decision made by investors?

What role does current market information play in managing 6
investment portfolio?

Give the arguments for active portfolio management. 4
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(a) How securities are distributed under fixed price and book 8
building method?
(b) Discuss the lock-in conditions under relevant rules by BSEC for
the following :
(i) Ordinary shares (i) Mutual funds (iii) Exchange traded fund. 12
(a) Explain ‘Arbitrage Pricing Theory’. What are the assumptions 8
of ‘Arbitrage Pricing Theory’?
(b) Define Merger. What is the difference between a hostile and a 5
friendly merger?
(c) What is the difference between a merger and a corporate 3
alliance?
(d) What is an Leveraged Buyouts? 4
(a) Differentiate between Initial Public Offering (IPO) and Private 5
Placement as methods of raising funds.
(b) What is a bond? What are the several factors that determine 10
bond pricing?
(c) What is the difference between ‘yield to maturity and yield to 5
call’?
(a) What is the difference between blue chip and income stocks? 4
(b) What is meant by the intrinsic (investment) value of a stock? 4
(c) What are the variables that affect the price/earnings ratio? Is the 8
effect direct or inverse for each component?
(d) What is meant by normalized price/earnings ratio? 4
Write short notes on any five of the following : 4x5=20

(a)
(b)
(c)
(d)
(e)
?
©
(h)
(i)
0)

Mortgage Backed Securities (MBS)
Underwriting Syndicate
Reference Curve
Circuit Breaker

Eligible Investor
Subordinate Clause
De-listing Vs. Re-listing
Bond Vs. Debenture
Capital Asset Pricing Model
Demat.
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